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Marcellus Shale/
Natural Gas Roundup
Potter County, Pa., August 2010
Potter County Natural Gas Task Force
Top Stories: Pipelines Coming; ‘Keeping Pa. Gas In Pa.’ 
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New Infrastructure Will Usher Local Natural Gas To Market
Numerous pipelines are under construction, or on the drawing board, to transport natural gas from Marcellus Shale wells. El Paso Corp. is expanding the Tennessee Gas Pipeline, which runs from the Mexico border to Canada, in six Pennsylvania and New Jersey counties. This involves 128 miles of new 30-inch-diameter pipeline. Plans also include two new compression stations and expansion of four others. One of the latter is in Hebron Township. Looping segments will be built through Hector, Ulysses, Allegany and Hebron townships. The new facilities could be on line by late 2011. Meanwhile, National Fuel Gas Supply Corp. is planning an 82-mile pipeline through Cameron, Clearfield, Clinton, Elk and Jefferson counties, to usher gas for compression, storage and distribution through the Leidy Station. Two compressor stations will be built, with construction to begin by mid-2012. A Pennsylvania-based partnership will build pipelines and compression facilities to service Range Resources’ wells. Penn Virginia expects to sell excess capacity to other companies after meeting the needs of Range in northeastern Pa. and will spend an estimated $200 million over five years on the system. 
PUC Official: ‘Let’s Use Pennsylvania Gas In Pennsylvania’

[image: image5.jpg]WORLD-WATCH

uuuuuuuuuuuuuuuuuuuu



Tyrone Christy, Vice Chairman of the Pennsylvania Public Utility Commission, is calling for programs to support local use of natural gas:

At this point, we have more gas than we will need. We have about 550 wells that are capped right now because there is a lack of take-away capacity. Within a couple of years, Pennsylvania will be exporting gas out of the state. This is also an opportunity for alternative uses of natural gas to come to the forefront, so that we can find good commercial-end uses for the gas. Using it to power our vehicles is certainly one good idea. A lot of the gas that’s produced in Pennsylvania gets placed in the pipeline system and goes to New York, New England and much of the East Coast. We need to think strategically of how we can use that resource to create even more economic development for our state. This can be done with the proper business planning and the proper policies in place. 
Part 1: Economic Developments
Study Forecasts Economic Boon, Job Growth
[image: image6.jpg]


Another study on the economic and employment potential of producing Marcellus Shale gas was released in July. Author of “The Economic Impacts of the Marcellus Shale: Implications for New York, Pennsylvania, and West Virginia,” is Dr. Timothy J. Considine, an expert in natural resource economics. His work, available on the Potter County website (pottercountypa.net), expands on a controversial Penn State University study and warns that a regressive tax structure and other public policies could jeopardize the potentially explosive economic infusion and job growth. “Development of Marcellus Shale could positively impact all sectors of the economy including the service industry, construction, manufacturing, health care, and education,” Considine writes. Exploration, drilling, building gas processing plants, and pipeline construction require goods and services from many sectors of the economy, including construction, transportation, iron and steel, and engineering services. Natural gas companies also pay lease and royalties to land owners, who in turn pay taxes and spend income on goods and services. Critics of the study noted that Dr. Considine did not include potential estimated costs in terms of degradation of environmental quality, which he maintains are “few and far between.”

Chesapeake Energy, East Resources Reveal Spending Of Millions
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During a public hearing of the Pa. House Republican Policy Committee, co-chaired by Rep. Tina Pickett, the amount of money being paid out in the gas industry was one of many topics. "Since January 2008, we've paid nearly $1.1 billion to Pennsylvania landowners in lease bonus payments and royalties," said Brian Grove from Chesapeake Energy. "And we're early in the (Marcellus) play.” Stephen Rhoads of East Resources Inc. said his company’s royalty payout in 2010 is estimated at $60 million. He also spoke of East's capital investment. In 2009, there was $160 million in well drilling and pipelines and $75 million for lease acquisitions. In 2010, he said there will be $470 million in well drilling and pipelines and $50 million for lease acquisition. Anthony Ventello, director of the Progress Authority (Towanda), described a "leasing frenzy" with payments increasing from $25 an acre to $8,000. Rep. Pickett talked about the rebuilding of state and township roads damaged by the gas companies or contractors. "We are receiving significant road construction without using taxpayer dollars,” she said.
Natural Gas Business Expo Planned In Ridgway
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The North Central Gas Expo is being held on Thursday, Oct. 14, at Clarion River Holdings Building in Ridgway. Information is available at NorthCentralGasExpo.com. The event will bring together the gas industry, related industries and local businesses to explore opportunities to arise as Marcellus Shale natural gas exploration and production ramps up. The Expo is geared toward businesses in Cameron, Elk, Jefferson and Clearfield counties.
McKean, Elk Counties Bracing For Gas Rush
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McKean and Elk counties may not be on the cusp of the Marcellus Shale natural gas well development that is booming to the east, but it’s coming. Doug Kepler of Seneca Resources, the gas exploration and development subsidiary of National Fuel Gas, told an audience in Kane that local wells in northwest Pennsylvania may not equal the production of the wells in eastern counties, but the industry will still be drilling. Kepler said gas produced from Seneca’s initial Marcellus Shale wells exceeds the production from all of its shallow wells combined. "It looks big and it is big," Kepler said. "Everyone says this will create 50 or 60 years of work-- at least. It's industrial development." Kepler said there already is a drastic need for skilled workers at the drilling rigs and for the installation of the connecting pipelines. There is a need for welders, heavy equipment operators and surveyors as well as professionals such as geologists. Some welders are receiving $200 per hour because of the high demand for their skills, Kepler said.


Part 2: Educational Developments
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Interested In Getting Started In Natural Gas Industry?
Potter County Education Council and Penn State Cooperative Extension, in partnership with the Seneca Highlands Area Vo-Tech School, are offering classes to prepare individuals for work in the gas and oil industries. Dozens of area residents have already participated in courses ranging from welding to well-tending, truck driving and SafeLand certification. Anyone interested in any of those courses, or in scheduling a training session for employees, should contact the Education Council. For more information, call 814-274-4877 or send email to candih@pottercountyedcouncil.org.
Monthly 'Webinars' On Natural Gas Issues Open To All
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Penn State Cooperative Extension has taken a lead role in public education on numerous aspects of the Marcellus Shale natural gas phenomenon. Cooperative Extension continues to offer free seminars on issues related to natural gas production, available through the internet. Registration information is available at http://naturalgas.extension.psu.edu/Events.htm. Previous webinars on water issues, local government regulations, legal questions, leasing considerations and implications for local communities can be viewed at http://naturalgas.extension.psu.edu/webinars.htm. Final two sessions are as follows:
· Aug. 19: Local Natural Gas Task Forces, progress and challenges, presented by Mark Smith, Bradford County; Pam Tokar-Ickes, Somerset County; Paul Heimel, Potter County.

· Sept. 16: Preliminary results from the Community Satisfaction Survey, with Kathy Braiser, Penn State University. Braiser’s team has interviewed hundreds of people, including dozens in Potter County, to identify issues of concern with gas drilling. Results will be of interest to community leaders and public officials.
Part 3: Environmental Developments
Well Water: Viable Option For Hydrofracturing?
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Some companies are looking into drilling wells to meet their water needs and cut down on stream withdrawals and traffic. Doug Kepler from Seneca Resources points out: “Seneca is considering the use of water wells for our water needs to minimize truck traffic in the area, recognizing the recreational aspects of the region.” A southeastern Potter County resident was disturbed to find property stakes located just over the border of her land, near her water well. She grew even more concerned when she determined that the marker signified a study being conducted to determine the feasibility of withdrawing well water for hydrofracturing. Her correspondence touched off a chain of communication that led to this information from Penn State Cooperative Extension’s Bryan Swistock: “SRBC and DEP regulate all water withdrawals related to gas drilling. So the groundwater well would have to get the same approvals that a surface water withdrawal would need. In many respects, the groundwater withdrawals are harder to get because potential impacts on nearby water wells are considered. So far, there have been only a handful of groundwater withdrawal requests for allocation permits.” Cooperative Extension has issued a pamphlet that provides detailed information on water resources and hydraulic fracturing, available at this web address (PDF):
http://extension.psu.edu/water/resources/publications/consumption-and-usage/marcelluswater.pdf
State Panel Hears Input On Well Construction Standards
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The State Environmental Quality Board (EQB) is inviting the public to comment on proposed changes to rules covering the casing and cementing of wells. Among the new standards would be requirements for pressure-testing casings used in Marcellus Shale wells, for using oilfield-grade cement, and for using blowout preventers. The new regulations will also require well operators to inspect wells quarterly and respond to gas migration issues. Members of the public may mail comments to the EQB, PO Box 8477, Harrisburg PA 17105-8477. Comments may be e-mailed before Aug. 9 to RegComments@state.pa.us (include subject heading and a return name/address). In a public hearing held recently in Williamsport, some citizens said the standards are not strong enough. Petroleum and environmental engineer Susan Harvey has recommended increasing the compressive strength standard for cement from 500 pounds to 1,200 pounds per square inch; forbidding operators from constructing new or replacement water supplies that do not meet minimum safe drinking water standards; requiring blowout preventers on all wells, and requiring technology that reduces toxic emissions from flaring. She also said operators should be required to notify DEP of water supply contamination complaints within 24 hours, not 10 days as proposed in the regulations. (In this Williamsport Sun-Gazette photo: Patrick D. Henderson, executive director of the State Senate Environmental Resource Committee, moderates a public hearing at Lycoming College.)
Volunteer Water Monitors Being Trained By TU
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As Potter County Natural Gas Task Force members heard at their July meeting, Trout Unlimited has launched a program to train Pennsylvania volunteers to monitor the impacts of Marcellus Shale natural gas development on streams. Members of the Coldwater Conservation Corps will conduct routine surveillance and monitoring of local waters by taking samples, measuring flow and making visual assessments. “As gas drilling activities increase, so does the potential for accidents and errors,” said Elizabeth Maclin, TU’s vice president for conservation. “It’s important to train anglers and other sportsmen and women to be the eyes and ears in their home waters.” TU has begun its training of volunteers in the local area, working with local watershed protection organizations. The first session was held on July 17 in Emporium. More will be scheduled. “Rivers and streams face numerous risks from drilling and extraction of gas, including increased erosion and sedimentation, water quantity and quality impacts due to hydraulic fracturing, and potential contamination problems associated with wastewater,” Maclin said. TU is piloting the program in the Sinnemahoning Creek watershed through a grant from the Headwaters Resource Conservation and Development Council and its Sinnemahoning Watershed Grant Program. Additional funding provided by The Heinz Endowments will allow TU to implement the program statewide. For more information about the Coldwater Conservation Corps, contact Deb Nardone at 814-359-5233 or dnardone@coldwaterheritage.org.[image: image1.png]



Delaware River Basin Gas-Drilling Meeting Turns Raucous
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Busloads of activists, both for and against drilling for natural gas in Pennsylvania, converged on the Delaware River Basin Commission to plead their cases. While drilling is moving forward elsewhere -- the state has issued nearly 1,500 Marcellus permits this year -- the commission has effectively halted most drilling in the sprawling river basin by deciding that regulations specific to natural-gas activities must be developed first. Members of the Delaware Riverkeeper Network, a non-profit organization opposed to drilling, waved signs that read "Save our rivers" and "No frackin' way.” Farmers and property owners, many of whom say they need money from drilling leases to hold on to their land, held signs that proclaimed, "Natural gas now. America's future is under our feet.” The interstate commission regulates water withdrawals and water quality over hundreds of miles in four states. The federal government recently approved a $1 million U.S. Geological Survey study of water use impacts in the Delaware Water Basin.  Nationwide, the EPA is doing its own examination. 
(Sources: Philadelphia Inquirer, New York Times)
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Range Resources Revealing Chemicals Used In Hydrofracturing

Range Resources is the first Marcellus Shale driller in Pennsylvania willing to disclose the specific types and amounts of chemicals used in the hydrofracturing process at each of its wells. “We’re concerned what Pennsylvanians think about our industry,” said the company’s CEO, John Pinkerton. “Our voluntary initiative will increase transparency and allow people to better understand that the Marcellus Shale is a valuable resource that can be pursued responsibly.” DEP Secretary John Hanger said the action by Range “represents a model that other operators in the Marcellus must follow.” Pennsylvania Trout Unlimited and many environmental groups have called for disclosure to be mandatory. Last month, DEP made public a list of more than 80 chemicals used by the drilling industry. But the Range list goes a step further because it includes the volume, concentration and purpose of the chemicals. Deborah Goldberg, an attorney at Earthjustice, a non-profit environmental law firm, said the list is just a first step, because it will include only chemicals that are deemed hazardous to workplace safety by federal authorities. She said it won't necessarily include chemicals that may harm aquatic ecosystems or drinking water. Goldberg noted that companies sometimes use toxic chemicals such as toluene and naphthalene, which are listed by the EPA as a possible carcinogen. Drilling companies have stressed that the chemicals are highly diluted. “There are probably no health risks with the concentrations that we’re utilizing,” said Range spokesman Matt Pitzarella. “But if someone has that concern, then you have to address it.” 

Environmentalists Saying, “I Love New York!”
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Environmentalists in the Empire State are concerned about the impact of the shale gas production process on water supplies. New York’s Department of Environmental Conservation is adding horizontal drilling regulations to its environmental requirements, which have essentially frozen new drilling. “You only have to look at other states to see the potential for damage in New York,” said Assemblyman Robert Sweeney, chairman of the Environmental Conservation Committee.  For example, he noted, Arkansas, which is developing its own shale formation, will be spending more on road repair because of heavy truck traffic from drilling equipment than it will collect in taxes from gas drilling. “There has been damage to water supplies and explosions in these wells,” he said, “not to mention other issues that will occur once drilling is done in a major way.” Sweeney said a growing number of people who are concerned about gas leases they have already signed, adding, “Now, they are questioning what they are getting into.”

EPA Fracking Study Drawing Widespread Interest; Results In 2012
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The EPA is conducting public hearings as part its $1.9 million study of gas drilling’s effect on the environment and public health. A hearing in Pittsburgh drew an audience of 1,200, the vast majority concerned about the risk of water contamination and health problems. Some shared personal stories of contaminated wells, dead farm animals and damaged health which they attributed to water contamination caused by the deep gas drilling operations. Several called for a moratorium on until the EPA finishes its study at the end of 2012. Erica Staff of PennEnvironment said the EPA should broaden its study of hydrofracturing “to include the entire life cycle of gas extraction” (see below). Myron Arnowitt, state director for Clean Water Action, said the EPA needs to look at industry practices that have caused the state DEP to issue 565 violations at 207 of the 1,458 wells drilled into the Marcellus Shale in Pennsylvania since 2005. Eighty of the violations are for illegal disposal of wastewater, and 115 of them were for frack pit violations, Arnowitt said.
A 2004 EPA review of earlier hydraulic fracturing studies identified health risks associated with some of the lubricating chemicals in the fracking fluid, and noted that the fracturing process could create pathways through which methane can contaminate drinking water wells, but found no link between fracking and contamination of drinking water supplies. That review, which was used to exempt hydrologic fracturing from regulation by the EPA under the federal Safe Drinking Water Act, has been criticized by scientists and environmental organizations. 
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In June 2004, federal officials found the fracturing of coal bed methane formations “poses little or no threat” to underground sources of drinking water – despite that fact that coal seams generally reside close to formations carrying drinking water underground.
Marcellus Shale Coalition executive director Kathryn Klaber (right) observed, “If the fracturing of shallow coal beds near the water table was found to be safe by EPA, how is it that the fracturing of deep shale formations is any less so? . . . It is a technology that’s been deployed more than 1.1 million times in 60-plus years. And in all that time, not a single government regulator – including the EPA – has made a single claim suggesting it’s a threat to groundwater.”
EPA officials say the research will go beyond previous studies and focus on how a broad range of ancillary activity – not just the act of injecting fluids under pressure – may affect water quality. The "life cycle" approach will take into account hundreds of reports of water contamination in gas drilling fields across the country. Researchers could examine both underground and surface water supplies, gas well construction errors, liquid waste disposal issues and chemical storage plans as part of its assessment.

"When we did the 2004 study we were looking particularly for potential for impacts from hydraulic fracturing fluid underground to underground sources of drinking water," said EPA’s Cynthia Dougherty. "So it was a much narrower focus."
In addition to the EPA study, a Congressional investigation of gas drilling and fracturing, led by House Energy and Commerce Committee, intensified last month with demands sent to several companies for details on their operations — particularly how they handled the slurry of water and chemicals that flowed back from deep within a well. 
Should Ohio River Basin Follow Susquehanna/Delaware Lead?
[image: image20.jpg]


The state Department of Environmental Protection is being criticized as inadequate to manage water use in western Pennsylvania as the fast-expanding natural gas industry uses several million gallons in each well it drills. Kent Moors, director of Duquesne University's Energy Policy Research Group, told the Pittsburgh Tribune-Review that the department is unable to balance water needs for the Ohio River basin. "DEP is working on a permit-by-permit basis," Moors said. "It doesn't work off an overall water usage plan for the Ohio River basin, and it won't be able to detect total water needs within the basin." DEP does not log how water is utilized, treated and retained in the basin, as multistate river basin commissions do in the Susquehanna River basin and the Delaware River basin. The gas-drilling industry defended DEP. "Establishing another regulatory body doesn't immediately mean better environmental performance," said Kathryn Klaber, director of the Marcellus Shale Coalition. "Saying the DEP doesn't have the resources to handle water resources-related duties is a spurious premise."
Matt Pitzarella, a spokesman for Range Resources Corp., said DEP developed a "cradle-to-grave" water management plan for Marcellus Shale activity that essentially applies. Myron Arnowitt from the environmental advocacy group Clean Water Action countered that DEP “lacks to resources to look at an entire watershed like a river basin commission can."
Chesapeake Touting ‘Aqua Renew’ Water Recycling
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Chesapeake Energy has launched an "Aqua Renew" operating process to filter and reuse wastewater that is generated from natural gas production. “This program has been a tremendous success on many fronts,” said Chesapeake spokesman Brian Grove. He noted that it reduces long-haul truck traffic and treatment and disposal of wastewater. On average, the "Aqua Renew" pump filtration system is able to filter and reuse 3.8 million gallons of produced water a month. At each well site, produced water is stored in holding tanks where it is pumped through a 20-micron filter designed to remove any suspended solids or particles. The filtered water is then either stored in on-site tanks or transported to the next well scheduled for hydraulic fracturing. The water is tested for salt content and hardness to determine the rate at which it can be blended with fresh water to ensure proper quality and quantity for reuse. Chesapeake is relying much more on the use of water reservoirs or impoundments, with portable surface water lines running to well sites. The reservoirs are centrally located to the wells. "Additionally, we are taking a hard look at moving more water from permitted source points to these impoundments via underground fresh water pipelines," Grove said. "In the next several months, we will be completing an engineering study of our entire operating area and hope to move forward with these plans, where it is feasible, to dramatically cut back on trucking." Chesapeake Energy has been issued 698 permits and operates 187 wells in the state, 182 of which are in the Marcellus Shale.
Part 4: Miscellaneous Developments
DCNR Makes Case For No More Gas Leasing On State Forest Land
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A wealth of information on the impact of Marcellus Shale gas production on state forest land has now been posted on the Pa. Dept. of Conservation and Natural Resources website. Nathan Bennett (left), a senior geologist with DCNR, and Susquehannock District Forester Chris Nicholas (right) discussed some of the consequences of opening more forest land to drilling as guest speakers at last month’s Potter County Natural Gas Task Force meeting. Bennett referred to pending updates on the website that have now gone live, providing citizens with information to more thoroughly comprehend what is coming.

Mineral rights on roughly half of the 262,000 acres of the Susquehannock State Forest land – most of it in Potter County -- are privately owned and available for gas drilling at the owners’ discretion. Additionally, DCNR has leased thousands of its wholly owned acres to energy companies to generate revenue for the state’s general fund.
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The accompanying map shows, in red, the tracts that the state leased to energy companies earlier this year, including two properties (upper right) in Potter County. Seneca Resources of Houston, Texas, was high bidder on 7,440 acres between Denton Hill and Fox Hill, offering $23.3 million for the first year. Penn Virginia Corp. submitted the high bid of $13.9 million for the first year on 3,640 acres in Eulalia and Roulette townships, north and west of Coudersport. The state will also receive 18 percent of production royalties. DCNR anticipates that several hundred gas wells are coming on state forest land over the next decade, a large percentage of them in Potter County. The increased drilling will have an impact on other forest users for decades to come.

To provide citizens with additional information, DCNR has launched this website:
http://www.dcnr.state.pa.us/forestry/marcellus/index.html
More Communities Look To Sell Water To Drillers
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More municipalities are looking to sell effluent from sewage treatment plants for hydrofracturing. Kane Borough plans to sell water from two plants. A price of 3 cents per gallon has been discussed, but it may be higher, depending on demand and market factors. Port Allegany Borough is discussing with Herzog Oil Co. the sale of effluent for up to 7.5 cents/gallon. This would generate more than $12,000 per day for the borough. Herzog supplies water to drilling companies. The firm would use holding tanks on its property near the Port Allegany plant and sell water when companies can’t draw from public waterways due to low flow. The borough would build a pipeline to transport the water to Herzog’s tanks.
Forced/Fair (Take Your Pick) Pooling Issue Heating Up In Pa.
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Landowners could be compelled to allow companies to drill in the Marcellus Shale beneath their land under proposed state legislation. The "Conservation Pooling Act," sponsored Reps. Marc Gergely, D-35, Allegheny County, and Garth Everett, R-84, Lycoming County, would establish how gas companies form orderly units of land for developing the gas from the shale. The act would create a state office to oversee pooling as well as a procedure for compensating holdout landowners while keeping them from blocking development of the gas from leased properties around them, a concept known as "forced pooling." The industry, which refers to the concept as "fair pooling," said it would allow for the most efficient and complete extraction of the gas while minimizing the surface impacts. The bill requires an operator to have leases to drill on 75 percent of the land in a proposed unit before applying for a pooling order. Opponents of forced pooling, including 31 environmental and outdoor organizations, call it a kind of eminent domain. Rep. Everett said his participation in the bill was inspired by concerns voiced by smaller landowners in his district who want to lease their gas rights but fear they will be skipped over by companies developing only large parcels of land. They also fear that companies will drill nearby and send fractures in the shale beneath their property, siphoning off their gas. The draft of the bill defines a standard drilling unit as 640 acres, establishes a notification and hearing procedure for objectors, sets a royalty of 12.5 percent for the gas produced, and protects an unleased landowner from having any surface impacts from the drilling.  (Source: Scranton Times-Tribune)
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DEP Finds Fault With Operator In Clearfield County Blowout

Untrained personnel and the failure to use proper well control procedures were the principal causes of a June 3 natural gas well blowout in Clearfield County, according to an independent investigation. The blowout, which allowed natural gas and wastewater to escape from the well uncontrollably for 16 hours, was the result of failures by the well’s operator, EOG Resources. The company and its contractor, C.C. Forbes LLC, lost control of the well while performing post-fracturing well cleanout activities. The companies were ordered to take corrective actions and fined more than $400,000. EOG Resources, formerly known as Enron Oil & Gas Co., operates almost 300 active wells in Pennsylvania, 139 in the Marcellus Shale formation.

DEP is also looking into the cause of a July 13 fire at a natural gas well pad in Susquehanna County. The fire occurred at a separator tank on a site operated by Chesapeake Energy. The well was producing natural gas from the Marcellus Shale formation through a pipeline away from the wellhead to a production unit where a valve failed, leaked natural gas and caught fire. 
Most recently, DEP fined Talisman Energy USA Inc., of Horseheads, N.Y., $15,506 for a spill of used natural gas drilling fluids last November at its Klein gas well pad in Armenia Township (Bradford County) that polluted a small, unnamed waterway. Talisman spilled between 4,200 to 6,300 gallons of fracking flowback fluids when a pump failed and sand collected in a valve. The fine will go into the fund that supports DEP’s oil and gas permitting and enforcement programs.

Townships Powerless Without Zoning Ordinances
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Kurt Hausammann Jr., the planning director for Lycoming County, is advising local officials across the state to consider zoning to regulate Marcellus Shale drilling. Hausammann advocates the development of comprehensive plans for land use controls. “Zoning is really the only way you can enact any local control,” said Hausammann. The state Supreme Court ruled last year that local governments may not enact specific ordinances targeting gas drilling operations. However, amendments can be made to existing county and municipal zoning codes to account for gas drilling. Hausammann’s tips include subjecting the leased portions of land parcels to subdivision regulations and requiring land development approval for any natural gas compression and processing systems. He also encouraged rules for regulating noise, as well as providing setback and buffer regulations as a courtesy to neighbors. Most townships have discovered that classifying all new drilling sites as conditional use (instead of permitted use) gives them some form of control, the planner pointed out. “Township concerns are real, considering the predictions of just how massive the Pennsylvania drilling boon will be,” Hausammann said. “Recent forecasts are that there will be 30,000 Marcellus wells in Pennsylvania by 2020.” 
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Tioga County Townships Banding Together For Road Restrictions
One of the most difficult issues surrounding increased gas drilling is its impact on roads, bridges and other infrastructure that was not designed to handle the weight and volume of traffic. In Tioga County, municipalities are banding together to pass an ordinance regulating the travel of oversize and/or overweight vehicles. Meanwhile, gas companies have been hiring contractors to upgrade sections of highways so that they are able to support heavy-truck traffic. Operators are striking maintenance agreements with PennDOT and local townships, in effect accepting responsibility for repairing the damage. Companies are finding that it’s more cost-effective in the long run to upgrade a road than it is to make continuous repairs.
The industry recently came under fire by PennDOT Secretary Allen D. Biehler and State Police Commissioner Frank Pawlowski. Biehler said hundreds of miles of secondary roads in the northern tier have been damaged. While companies have committed to repairing roads, Biehler said, their efforts have not kept pace with the damage. "In a few cases, such as in Bradford and Tioga counties, we've had to close roads and revoke a company's permit." PennDOT has ordered companies to post bonds for 1,711 miles, a number that’s expected to double this year. 
Meanwhile, Pawlowski said 56 percent of trucks recently checked were over the weight limit. Fifty percent of them also had safety violations. The commissioner said troopers are responding to more incidents involving drugs, assaults and illegal weapons. "More reports out of the northern tier include arrests for drug use and trafficking, fights involving rig workers, DUIs, and weapons being brought into the state and not registered properly," said the commissioner. "Each of these issues places a burden on our law enforcement and social service programs."

Emergency Preparedness Issues Receiving Plenty Of Attention
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A State Senate panel that oversees emergency preparedness is concerned that local responders may not be equipped to handle catastrophes related to natural-gas drilling. Sen. Lisa Baker, chair of the Veterans Affairs and Emergency Preparedness Committee, is questioning whether plans to deal with well blowouts, leaks and spills will meet the challenges. “Community safety, public health and water quality are put at risk if there are any holes in emergency planning,” Baker said. “With government budgets at every level under strain, preparation and training have not kept pace with the need.” She’s also concerned that heavy truck traffic raises the possibility of collisions, turnovers and spills.

In a related development, Don Konkle, executive director of the Pennsylvania Fire and Emergency Services Institute, has called for a portion of any severance tax imposed on gas production to be shared with first responders “to help acquire equipment and training they need to deal with explosions, fires, toxic spills and other emergencies.”
Also, U.S. Sen. Bob Casey has introduced federal legislation to improve emergency response at oil and gas wells. The bill would require operators to:
• Have an employee knowledgeable in responding to emergency situations present at the well at all times during the exploration or drilling phase;
• Make available a certified response team, within one hour of ground travel time, if an emergency situation arises, and file an annual report that identifies the certified response team assigned to each well.
• Contact local first responders within 15 minutes of the commencement of an emergency; and contact OSHA and the National Response Center within one hour;
• Provide communication technology at the site (e.g., mobile communication or satellite phone);
• Provide annual training to local first responders.
Finally, PEMA Director Robert P. French is concerned about preparedness. “In the past year, there have been at least 47 incidents at natural gas operations that required an emergency response,” he noted. In response, PEMA is conducting tabletop exercises and meetings with industry and local officials, and assisting 9-1-1 centers on how to identify drilling sites, often in very remote locations, so first responders can more quickly react to emergencies.

Battle Lines Drawn Over Moratorium Call From City Of Pittsburgh

[image: image31.jpg]


On July 20, the City of Pittsburgh passed a symbolic resolution demanding that the state impose a one-year moratorium, similar to that already in place in New York, on Marcellus gas drilling. The following evening a capacity crowd attended an Allegheny County Council hearing that focused on drilling and its potential impacts on the environment and the health of residents. The Marcellus Shale Coalition issued a statement calling the moratorium resolutions "unnecessary and ill-advised" while citing industry job growth. PennEnvironment commended the city for recognizing that "the gas industry's track record of spills and violations demonstrates a need for additional rules and laws that protect rivers, water, open spaces, clean air, and public health."

Cabot Oil & Gas Can Return To Business, But Not At Dimock
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DEP has given Cabot Oil & Gas Corp. 60 days to permanently fix the water supplies that were affected by the company’s natural gas drilling operations in Dimock, Susquehanna County. The directive is part of a modified consent order and agreement. The recent modification acknowledges Cabot’s progress to date. In particular, Cabot has plugged three gas wells, as required, and has made repairs to another well. As a result, DEP will resume reviewing Cabot applications only for permits to drill gas wells outside of the affected area. All other terms and conditions of the consent order remain in effect, including the restrictions on drilling and hydrofracturing within the affected area.
Shale Gas From Worldwide/Renewable Energy Perspective

[image: image33.jpg]


The Worldwatch Institute has launched an initiative designed to explore and communicate the potential of natural gas, renewable energy, and energy efficiency to work together to build a low-carbon economy. The project provides a forum to examine potential environmental, social, and political obstacles that must be addressed if natural gas is to accelerate, rather than delay, a low-carbon energy transformation. With companies flocking to the Marcellus Shale natural gas region in northern Pennsylvania, the issue has major implications for this area. Partnering with leading companies, academic institutions, industry, and the public sector, the initiative will propose needed actions, with a focus initially on the United States. Natural Gas Task Force member Carl Roberts, a veteran geologist from Coudersport, has reviewed the first in a series of briefing papers, entitled "Addressing the Environmental Risks from Shale Gas Development," and considers it to be an excellent source of information. To obtain a copy of this report (registration required), and to sign up for others, see this website: http://www.worldwatch.org/node/6421.

Marcellus Coalition Recruits Former Gov. Tom Ridge
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Having already hired three former aides to Gov. Rendell, companies wanting to tap Pennsylvania's vast natural gas reserves recently landed one of the state's best-known political figures: Tom Ridge. The companies retained the services of the former governor to improve their public image and to support their public policy priorities with lawmakers in Harrisburg. The Marcellus Shale Coalition will work with the Ridge Policy Group, to help in its plans for an aggressive public outreach campaign aimed at countering concerns about the rapid growth of gas drilling. "Right now, there is so much misinformation out there," said Kristi Gittins, a member of the Marcellus Shale Coalition's executive committee and VP of public affairs for Chief Oil & Gas. "It's up to us as an industry to educate people about what we do so that there is a comfort level." Starting in August, the coalition will roll out a public outreach campaign that includes community meetings and gas-drilling tours, as well as meetings with business leaders and editorial boards. (Source: Philadelphia Inquirer)
Consensus Forming On Increased Bond Amounts
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A bipartisan consensus is emerging that Pennsylvania needs to increase the bond amounts drillers post to cover the cost of plugging or closing gas wells. Current bond requirements date to 1984. Drillers are required to post a $2,500 bond for a single well and $25,000 blanket bond to cover any number of wells. The bonds are regarded as a financial incentive to ensure a driller will act responsibly and address any problems. One measure in Harrisburg would require a $150,000-per-well bond for any well in the Marcellus Shale formation and $12,000 bond on other oil and gas wells. It would also require state inspection of each drilling phase for Marcellus Shale wells and extend from 1,000 to 2,500 feet the presumed liability for a driller if a nearby water supply is polluted. Adequate bonds are needed so Pennsylvania doesn't get stuck with a new generation of orphan oil and gas wells, proponents say. DEP has authority to identify and plug orphan wells using revenue from a surcharge on well permit application fees. This work is proceeding gradually. From 2004-07, DEP contracted for the plugging of 425 orphan wells at an average cost at $9,650 per well.
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(Photo taken during pipeline construction in the Pigeon Hill area of eastern Potter County.)

Next meeting of the Potter County Natural Gas Task Force will be held at 7 pm Tuesday, Sept. 14, at the Gunzburger Building in Coudersport. Details will be announced.

Anyone with story ideas for this newsletter should contact Public Education Committee members Paul Heimel (paulheimel@yahoo.com), Curt Weinhold (cwphoto@zitomedia.net) or Mary Anne Heston (hestonmt@hotmail.com).
Potter County’s website, pottercountypa.net, features a Marcellus Shale/Natural Gas section containing a wealth of information, including a record of the Task Force, links to information sources, and coming events.

