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Marcellus Shale/Natural Gas Monthly Roundup
Potter County, Pa., June 2010
Public Education Committee/Natural Gas Task Force
Part 1: Economic Developments
Shale Gas: ‘We (Potter County, Too!) Are The World’
[image: image2.png]lesland

United
Kingdom
2

ATLANTIC

OCEAN

< I Madagascar
Mozs mpiaue”

Suaziand
P
SounAfica

. o Zasond




(Amy Myers Jaffe, an energy expert affiliated with Rice University, believes the production of shale gas in the U.S. will have worldwide implications. Excerpts of her essay follow:)

Shale gas will revolutionize the industry — and change the world. It will prevent the rise of new cartels. And it will likely upend the economics of renewable energy. It will be harder to persuade people to adopt green power that needs heavy subsidies. Shale gas will improve economic stability in industrial countries, and thwart petro-suppliers that try to empower themselves at our expense. Consider the prospects for liquefied natural gas, converted to a liquid so it can be carried in a supertanker like oil. Shale gas will put some long-time troublemakers in their place. Consuming nations throughout Europe and Asia will be able to turn to major U.S. companies for cheap natural gas, and tell the Chavezes and Putins of the world where to stick their supplies — back in the ground. Overall, the Middle East might get a bit poorer as gas eats into the market for oil. Shale discoveries make it harder for wind, solar and biomass energy, as well as nuclear, to compete on economic grounds. We still need to invest in renewables—but smartly. States with renewable-energy potential, such as windy Texas or sunny California, should keep their mandates that a fixed percentage of electricity must be generated by alternative sources.
Influx Of Big Bucks Into Pennsylvania Gas Fields Continues
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East Resources, a Pennsylvania oil and gas exploration company, started in 1983, is being purchased by Europe’s largest oil company, Royal Dutch Shell PLC, for $4.7 billion. The company is one of the biggest players in the natural gas exploration of the Marcellus Shale, controlling 1.25 million acres. The sale includes East’s natural gas and oil exploration and production operations and most of its holdings in related businesses. With the purchase, Shell will acquire 650,000 net acres of Marcellus Shale rights in Pennsylvania, West Virginia and New York, and 1.05 million acres in total. East Resources has been one of the Appalachian Basin’s most active exploration and production companies. Shell’s officials said the company’s entry should benefit the region through significant new capital investment, jobs and business opportunities. The cash will go to East Resources and Kohlberg Kravis Roberts & Co., a private equity investor that came on board in 2009 to help East Resources fund its Marcellus exploration. The East Resources purchase brings the Shell presence in the North American gas market to 3.6 million acres.

Penn Virginia Adds 10,000 Acres In Region
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Penn Virginia Corp. in Radnor announced this month that it had acquired approximately 10,000 net acres primarily in Potter, Somerset and Tioga counties for about $19.5 million in cash and royalty interests. The first acquisition was from a private oil and gas firm who was Penn Virginia’s joint venture partner. The acquired leases included 7,900 acres in the three counties with Marcellus Shale rights and approximately 23,000 net acres with deeper rights. A second acquisition was from another private oil and gas firm for leases primarily in Potter County, covering approximately 2,100 net acres, with rights to the Marcellus Shale and all other formations. The acquisitions position the company for a total 45,000 acres of Marcellus land. Penn Virginia was in the news earlier this year as successful bidder, at $13.9 million, for gas rights on 3,640 acres in Eulalia and Roulette townships, north and west of Coudersport. The state will also receive 18 percent of production royalties. 
Consol: ‘Farewell, Coal; Hello, Natural Gas (And Water Treatment)’
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Consol Energy Inc., a leading coal producer, is transitioning to natural gas with its acquisition of Dominion Resources' Appalachian gas business. The $3.5 billion deal added 500,000 acres to Consol's footprint in the Marcellus Shale geologic formation, and natural gas production will account for 35 percent of its income. CEO J. Brett Harvey said Consol's long experience with treating water from its coal mines has given it an edge in treating the water that it uses in drilling for Marcellus Shale natural gas, an edge that could produce a whole new line of business. And with plans to spend $300 million in the next five years to expand its water treatment facilities, "I'd love to be in position where I'm selling water to all my competitors," Harvey said.
Local Schools, Townships Get Real Estate Transfer Tax Windfall
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Huge checks are coming to several area school districts and townships as the result of a big natural gas deal -- and there are signs that more are on the way. In a transaction that closed on April 7 for more than $38 million, Triana Energy LLC wrapped up oil, gas and mineral rights on properties in 10 Potter County townships. The transaction is subject to a one-percent real estate transfer tax split in half by school districts and municipalities. Coudersport Area School District will receive $139,000.  Smaller checks are coming to these school districts: Port Allegany, $28,400; Oswayo Valley, $10,900; Northern Potter, $10,000; and Austin, $1,800. Eulalia Township, which surrounds Coudersport Borough, will get $48,300. Other checks are coming to the townships of Summit ($40,200), Sweden ($40,700), Roulette ($28,400), Clara ($10,900), Hector ($8,300), Homer ($4,300), Allegany ($2,000), Bingham ($1,700), Wharton ($980), Keating ($807) and Coudersport Borough ($531).  The transactions are subject to the real estate transfer tax because there are conveyances of oil, gas and mineral rights. The same tax does not apply to the leasing of rights. Triana, headquartered in Charleston, W. Va., formerly owned and operated Columbia Natural Resources, until its sale to Chesapeake Energy in 2005. Seller is Hanley & Bird Inc., a family-owned producer and distributor of natural gas with roots in Bradford. 
Gas Reserves Exceeding Industry’s Expectations
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Some natural gas wells in Lycoming County are producing significantly higher volumes of gas than expected. Chief Gathering LLC, a subsidiary of Texas-based Chief Oil and Gas, has received a green light from the Lycoming County Planning Commission to expand a compressor station. The upgrade is needed to move higher volumes of gas into the transportation lines. High yields are not uncommon in the Marcellus Shale, said Thomas Murphy, a Penn State Cooperative Extension educator. "Gas yields are very strong," Murphy said. "Initially, companies were thinking yields in Marcellus wells in this part of Pennsylvania would produce 2 to 4 million cubic feet per day. Many companies are now reporting that wells are yielding 6 to 8 million cubic feet per day, or even higher." This fall, gas yield data for individual wells will be available to the public via the DEP website. (Source: Williamsport Sun-Gazette)

Government Agrees: Natural Gas Production/Use To Rise
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The Energy Information Administration recently issued its annual Energy Outlook, forecasting a 3-percent climb in gas use in 2010. Consumption by utilities and industrial consumers will skyrocket and shale gas production will rise by 400 percent or more over the next quarter-century nationwide. The report foresees policies that curb coal use in power generation. “Shale gas stands to be very powerful and enduring,” the report said. “However, there is considerable uncertainty regarding the size of low permeability natural gas resources and concerns have also been raised regarding the environmental impacts of accessing those resources.”
Northeast Pa. Job Growth Attributed To Gas Industry
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Bradford County added 2,000 jobs -- mainly in the natural gas industry -- in the past year and led Pennsylvania in net job growth. Unemployment in the county was 7.4 percent in March, compared to 10 percent a year ago. Much of this growth has to be related to Marcellus Shale exploration. The five-county (Bradford, Tioga, Susquehanna, Sullivan and Wyoming) area gained 3,200 jobs in a one-year period, a feat unprecedented in modern history. Tioga County gained 800 jobs, the third-best improvement of the state’s 67 counties. The report was issued prior to the influx of U. S. Census jobs that have temporarily improved local unemployment figures nationwide.
Marcellus Shale Business Expo In Bradford County
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The Northern Tier Marcellus Shale Business to Business Expo is being held on Saturday June 26, at Alparon Park in Troy, Bradford County. More information is available at ntmarcellusexpo.com. The event will provide businesses and entrepreneurs with an opportunity to network. Bradford County has been the epicenter of gas companies’ activities in Pennsylvania over the past two years. Officials from Bradford County attended the Potter, McKean and Cameron Counties’ Natural Gas Expo in March.

Cameron County Businesses Tapping Into Gas Industry
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A Cameron County business, Heckman Trucking, attributes its recent expansion to the growing demand for equipment required by increased natural gas drilling in the region. Owner Gary Heckman has acquired a new 45 metric ton crane mounted on a tri-axle to be used primarily on gas well sites for unloading materials and during the drilling operation. The state-of-the-art crane includes a remote control device which can direct the equipment from a distance. Heckman has already been hauling materials for Halliburton and other contractors. Heckman Trucking has been in business since 1985. Earlier, Cameron County native Joe Burfield returned to the area to set up OSHA and SafeLandUSA consulting and training services. Solveson Contracting is positioning itself for gas well site work with a new hydroseeder. In response to the growing activity and potential for local businesses to benefit, Cameron County Chamber of Commerce and the Cameron County Commissioners are pulling together representatives of the county’s Conservation District and the Pa. Dept. of Conservation and Natural Resources for a local task force.

Schlumberger To Build Center Near Brookville
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Dozens of new jobs will be available in Jefferson County this summer. Schlumberger Technology plans to open a new facility near Brookville in July. Schlumberger will locate a centralized maintenance and re-manufacturing operation for its northeast region in the 183,000 sq. ft. building. Company officials said 51 new jobs will be created, but the number could rise in the next few years. The facility, which will service the company's stimulation, cementing and coiled tubing business lines, will be used for heavy equipment maintenance and training of the company's field maintenance and operations personnel. Jefferson County secured $286,700 from the state: a $125,000 grant, $22,950 in job training assistance and $102,000 in tax credits.
Part 2: Educational Developments
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Interested In Getting Started In Natural Gas Industry?
Potter County Education Council and Penn State Cooperative Extension, in partnership with the Seneca Highlands Area Vo-Tech School, are offering classes to prepare individuals for work in the gas and oil fields. Since January, nearly 75 residents have participated in courses ranging from welding to SafeLand certification. Additional sections of each of these courses are now being scheduled, along with OSHA 10-hour certification courses and pipe welding. A six-week certified well tender course will soon be scheduled, supported by about 35 gas companies in Pennsylvania who have provided input into the course content. The local agencies are also forming partnerships with three Texas colleges to offer local programming, ranging from industry-specific workforce development workshops to credit-bearing certificate and potentially degree programs. Some local school districts may offer the programs to their students. For more information, call Candi Hand at 814-545-1333 or candih@pottercountyedcouncil.org.
Marcellus Shale Business Opportunities: Local Training Underway
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Potter County Education Council is hosting a series of Marcellus Shale webinars to help local businesses connect with the growing industry. The next session, “Experience in the Northern Tier,” is scheduled for June 16 from 8-9:30 am. There is a growing need for reliable providers of products and services to the Marcellus shale natural gas industry. Business opportunities exist directly with the exploration and production companies, as well as with contracting companies. This session will highlight how to make connections and specific requirements for doing business in this industry.

Cost for each session is $10 and includes a continental breakfast. To register, visit www.pottercountyedcouncil.org. For more information, call Janine Morley at 274-4877. After a 60-minute presentation, there will be a 30-minute question-and-answer session. Future topics include:
· July 7, “Safety Training and Doing Business With Industry”;
· July 21, “Business Owners’ Experiences With Industry – Natural gas Employee-related Service Companies”;
· Aug. 4, “Business Owners’ Experiences With Industry – Industry-related Service Companies”;
· Aug. 18, “Barnett and Haynesville Business Owners’ Experiences.”
Monthly 'Webinars' On Natural Gas Economic Issues Open To All
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Penn State Cooperative Extension continues to offer free seminars on issues related to Marcellus Shale natural gas production, available through the internet. Registration information is available at http://naturalgas.extension.psu.edu/Events.htm.
Previous webinars on water issues, legal questions, leasing considerations and implications for local communities can be viewed at http://naturalgas.extension.psu.edu/webinars.htm. 

Upcoming sessions:
· June 17, Water Quality Monitoring Programs (spotlight on the Susquehanna River Basic Network)
· July 15: Natural Gas Development Land Use Controls, with Kurt Hausamann, Lycoming County Planning Department.

· Aug. 19: Local Natural Gas Task Forces, progress and challenges presented by Mark Smith, Bradford County; Pam Tokar-Ickes, Somerset County; Paul Heimel, Potter County.

· Sept. 16: Preliminary Results from the Community Satisfaction Survey, with Kathy Braiser, Penn State University. Braiser’s team has interviewed hundreds of people, including dozens in Potter County, to identify issues of concern with gas drilling.
Part 3: Environmental Developments
Genesee Watershed Association Volunteers Recruited
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Members of the Genesee Watershed Assn. learned stream vigilance during a presentation from Robert Volkmar and John McLaughlin of the God’s Country Chapter of Trout Unlimited. Traveling around to watershed associations, the two men are hoping to bring awareness and motivation for action as well as recruit volunteers to monitor streams and rivers. TU will soon be offering a training program for volunteers. More information on what to look for, or how to get involved, can be found at www.patrout.org. 
Federal Government Studying Hydraulic Fracturing
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A federal study of hydraulic fracturing now underway is expected to provide the most expansive look yet at how the natural gas drilling process can affect water supplies. Researchers will examine both underground and surface water supplies, gas well construction errors, liquid waste disposal issues and chemical storage plans. Findings could affect Congress’ decision whether to repeal an exemption that shields the fracturing process from federal regulation under the Safe Drinking Water Act. The study could examine how well-construction activities have the potential to impact water, what specific materials or design practices would make a well suitable for fracturing, and what are the most effective methods for measuring well integrity. The EPA hopes to complete its research by late 2012. If the comments already submitted to the EPA are any indication, the research process will be contentious.
Strong Discharge Regulations Pass EQB Hurdle
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Pennsylvania’s Environmental Quality Board (EQB) has approved stronger discharge regulations that affect natural gas drilling wastewater, but the rules must clear other hurdles to be implemented. Pa. Dept. of Environmental Protection said the regulations ensure that drilling wastewater containing high concentrations of total dissolved solids (TDS) does not pollute water supplies, damage industrial equipment, or endanger aquatic life. The standards are now before the Independent Regulatory Review Commission (IRRC) for a June 17 vote. Under the new regulations, wastewater discharges must meet a concentration threshold of 2,000 milligrams per liter and wastewater discharges from drilling operations cannot exceed 500 mg/l. DEP said the tougher standard was set for the drilling industry because drilling wastewater is so heavily polluted and because drillers have options other than returning water to rivers and streams -- such as reusing and recycling it, or injecting it deep underground. Several states, including Texas, Oklahoma, New York, Iowa, Virginia, Arkansas and Tennessee, prohibit returning any drilling wastewater to streams. In addition, EQB members approved proposed rules that will strengthen Pennsylvania's well construction standards and define a drilling company’s responsibility for responding to gas migration issues. The new rules will require well operators to conduct quarterly well inspections and report results to DEP. The board also enhanced rules governing erosion, sediment control and stormwater.  DEP Secretary John Hanger called the proposed regulation "the single most important rule protecting the environment" for decades to come. 
Chemist Says Hydrofracture Flowback Water Issues Solvable
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Chemist Michael Havelka says there are solutions to the handling of wastewater from Marcellus Shale natural gas production:

“Dozens of firms are working to provide treatment equipment, plants and solutions. The key problems are the high total dissolved solids (salts), as well as the potential for chemical additives. Many firms have had successful on-site trials for treating flowback water. The other potential contaminants in the water have been successfully treated for decades and will continue. Contaminants in frack water are: total dissolved solids or TDS (essentially, salt); free and dissolved hydrocarbons; heavy metals (naturally occurring in the geologic formation); frack chemicals and suspended solids (sand and fine particulate matter). Many firms have begun to reuse flowback water for additional hydrofracturing. This reduces the net water needs and takes trucks off the roads. The issue is one that the industry is up to solving through a combination of recycling and treatment.”
Audubon Story Raises Concern Over Drilling’s Impact
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A lengthy spotlight on the Marcellus Shale natural gas industry appears in Audubon Magazine. Entitled “Gas Pains,” the story spotlights potential negative impacts on forests, waters, fish, and wildlife. Excerpts follow:
“In 2008, Pennsylvania issued 476 Marcellus shale drilling permits. In 2009 the figure was 1,984, and the industry expects 5,200 in 2010. The state’s alarmed and outraged professional resource managers have been sidelined by big-money politics. In March 2009 — at the bidding of industry lobbyists and with no public hearings or notice — DEP proclaimed that gas permits would no longer be processed by county conservation districts, the agency’s eyes and ears on the ground and whose employees are most familiar with local land and water features. Instead the job would be handled by deskbound bureaucrats in distant offices. ‘DEP is barely looking at the applications,’ says Matt Royer, attorney for the Chesapeake Bay Foundation. Royer and leaders from 35 other environmental groups, including Audubon, the Sierra Club and Trout Unlimited, maintain that fast-track permitting is illegal under the Clean Water Act because it denies the public the opportunity to comment on pollution discharge applications and precludes meaningful review.” 
Pine Creek Property Owners Group Has Concerns
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Landowners with the Torbert Development Assn. (TDA) in Lycoming County are concerned" about a plan to pump and pipe water from Pine Creek to a gas well, possibly using up to 3 million gallons per day. Anadarko E&P Co. Ltd. has an application pending with the Susquehanna River Basin Commission. The targeted land is part of Anadarko's lease with the state in the Tiadaghton State Forest. TDA is a group of landowners with properties along Pine Creek, mostly west of Route 44. Anadarko actually has a half-dozen pending and four approved water withdrawal applications with the SRBC. The SRBC website contains news at www.srbc.net/whatsnew/index.asp. TDA spokesperson Mary Chancellor said members are “gravely concerned about the impact this could have on our drinking water and Pine Creek itself." Heavy truck traffic at the site to build a pipeline also has residents concerned. (Source: Lock Haven Express)

Part 4: Miscellaneous Developments
Gas Well Emergency Response Training In Emporium
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Cameron County Office of Emergency Services in conjunction with the Northwest Central Emergency Response Group and Range Resources is sponsoring a training session for response to gas well emergencies on July 21. This training is an awareness level class that will encompass the hazards associated with the drilling of gas wells. The sessions will be held from 1-4 pm or 6-9 pm at the Emporium Firehall. Anyone seeking more information should call the Cameron County Office of Emergency Services at 486-9352 or John Schneider at 814-787-4164.

Another Major Pipeline Coming To Accommodate Shale Gas
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Another major pipeline is planned for northcentral Pennsylvania to transport natural gas that’s expected to be produced over the next quarter-century or more from Marcellus Shale wells. National Fuel Gas Supply Corp. is seeking Federal Energy Regulatory Commission approval for an 82-mile pipeline through Cameron, Clearfield, Clinton, Elk and Jefferson counties. It will start with a line from Weedville to Renovo. Next section will be between the Overbeck Station and Weedville. It’s all geared toward ushering the gas for compression, storage and distribution through the Leidy Station. Two compressor stations and a meter station will be built. National Fuel is shooting for FERC approval by August 2011, followed by site work and then construction around May 2012. The project has an estimated price tag of $260 million. Here’s a summary of other recently announced pipeline plans:

· A Pennsylvania-based partnership will build pipelines and compression facilities to service Range Resources’ wells. Penn Virginia expects to sell excess capacity to other companies after meeting the needs of Range and will spend $170-$210 million over five years on the system. The lines would provide 700 million cubic feet per day of capacity and cover Range Resources’ production in Tioga, Bradford and Lycoming counties. 

· FERC has approved initial filings of El Paso Corp. to expand the Tennessee Gas Pipeline, which runs from the Mexico border to Canada. Expansion will occur in six Pennsylvania and New Jersey counties, involving 128 miles of new 30-inch-diameter pipeline. Plans also include two new compression stations and expansion of four others. One of the latter is in Hebron Township. Looping segments will be built through Hector, Ulysses, Allegany and Hebron townships. Construction could begin as early as July and the equipment could be on line by late 2011.
· Anadarko Petroleum Corp is building a seven-mile pipeline in Clinton County, including a gas well collector pipeline in Gallagher and Grugan townships, for five well pad sites in Clinton and Lycoming counties. Anadarko also hopes to start building a new pipeline in northern Clinton County along an existing pipeline built in the 1980s by Texaco.
Eminent Domain Issue Raised For Pipelines; Property Owners Cautioned
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A Texas company, Laser Marcellus Gathering LLC of Houston, has applied to the Public Utility Commission to be declared a utility in Pennsylvania. The designation would give the company the power to condemn any property it needs and to use eminent domain to obtain easements for pipelines. Outcome of the request could change the way easements are negotiated. Unlike natural gas exploration companies, so-called "midstream" companies that gather gas have the option of becoming utilities. While being treated as a utility exposes pipeline companies to a new layer of regulation, it also gives them a valuable tool that tilts negotiations with property owners in their direction, said Stephen W. Saunders, a Scranton environmental attorney. Meanwhile, property owners are groping their way through right-of-way leasing issues. David Messersmith of Penn State Cooperative Extension’s Marcellus Shale Team said many “aren’t up to speed on the terms and the language.” Rights-of-way will limit landowners' activity on a significant swath of property for a lifetime or more, he said. Some companies are blanketing the area with lease offers hoping to trade or sell rights-of-way later, he advised.

Property Owners: Know Your Rights!
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Attorney Steve Franckhauser was featured speaker at a seminar designed to help property owners who own oil and gas rights to be aware of their rights and their options when negotiating leases. He suggested that those searching for information about the lease process consult the Penn State website, www.naturalgas.psu.edu. While the lease only specifies information about the tract of land, addendums are the critical aspect of the agreement, Franckhauser said. They cover details about payment, timber, restoration, water, wellheads and other matters. Property owners should not take the process lightly or accept an offer at face value, not matter how reputable a company might be. “The lease allows the company to continue pumping oil or gas as long as the well is producing. That could be for a very, very long time,'' he noted. Franckhauser also covered rules of capture, which could leave an owner "out in the cold . . . You could have a 60-acre tract and everybody around you signs leases, but you don't. Who gets the gas under your property? They (the drilling company) do. There is no liability for drainage of oil or gas from under the property of another as long as there is no trespassing.” Some legal issues are subject to interpretation and rights owners are wise to engage legal counsel for negotiations with the energy company, Franckhauser advised.  (Source: Uniontown Herald-Standard)

Groups Shine Spotlight On Campaign Contributions
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Joined by the League of Women Voters, Penn Future and State Rep. David Levdansky, Common Cause accused the oil and gas industry of trying to unduly influence the state legislature through campaign contributions and multi-million dollar lobbying campaigns. The accusers said the goal is to prevent stronger regulations of Marcellus Shale natural gas drilling and an extraction tax. Entitled, "Deep Drilling, Deep Pockets," the Common Cause report identified both Republican and Democratic recipients of oil and gas money. 
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When Is A Campground Not A Campground?

North Towanda Township supervisors are looking at regulating where campers and other recreational vehicles can be parked and how long people can stay in them. Campers and other recreational vehicles would not be allowed to be parked or stored on the front yards in any residential or commercial district in the township. Recreational vehicles would also be barred from being stored or parked overnight on streets. One provision would allow someone to stay in a recreational vehicle for up to 14 days, with permission from the township. For stays longer than that, the supervisors want to see people using commercial or public campgrounds. Meanwhile, Potter County’s local governments are being advised to adopt a holding tank ordinance to assure the proper disposal of sewage from “camps” that are being developed to accommodate temporary natural gas workers. DEP requires temporary sewage facilities permits for the camps. This group of four modular trailers has been opened for gas workers in Galeton Borough and a similar camp is coming in Allegany Township. The camps use holding tanks to collect sewage. Townships and their sewage enforcement officers are responsible for identifying and resolving violations. Thirteen of Potter County’s townships do not have holding tank ordinances and the congregate living facilities are prohibited. A sample ordinance is available from the County Planning Office at 274-8254.

Clearfield County Gas Well Blowout Quelled; Tanker Spills In Potter County
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A blowout at a natural gas well in a remote area of Clearfield County shot explosive gas and polluted water 75 feet into the air before crews were able to tame it. The gas never caught fire, and no injuries were reported. The well was brought under control about 16 hours after it started spewing gas and brine, according to a spokesman for driller EOG Resources Inc. DEP is investigating. Lawmakers who are battling for more stringent oversight of drilling quickly seized on the accident. "Incidents like this are a reminder that there are dangers and that precautions must be taken," U.S. Sen. Bob Casey said. Casey has sponsored a bill to require the industry to comply with the Safe Drinking Water Act and force it to disclose the chemicals it uses in hydrofracturing. Houston-based EOG was formerly part of Enron Corp. Polluted water was prevented from reaching a waterway, said DEP spokesman Dan Spadoni. The accident happened just after the crew finished hydraulic fracturing, Spadoni said. Companies that specialize in securing blown-out wells were called in, he added. Rep. Camille "Bud" George said the incident underscores the need for Pennsylvania to update its environmental safeguards. "This should prompt the legislature to move more promptly on HB 2213, which would require disclosure of the precise chemical concentrations in the fracking fluids," Rep. George said. "This can be crucial information in emergencies such as this." 
Meanwhile, a water tanker serving an East Resources gas well in Allegany Township, Potter County, overturned into a ditch near the Rt. 49 intersection with Peet Brook Road, leaking its contents of 4,200 gallons water connected with a Marcellus Shale natural gas well. Volunteer responders directed the discharge away from Peet Brook, a tributary to the Allegheny River. East Resources brought a vacuum truck and excavating equipment to the scene for clean up. DEP evaluated the containment and cleanup. 

Part 5: July Task Force Focus -- State Forest Land
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State Forest Land Natural Gas Policies To Be Spotlighted
The next meeting of the Potter County Natural Gas Task Force will feature a comprehensive look at the policies and impact of natural gas drilling on state forest land. It’s a far-reaching topic that is likely to attract a good turnout. Further details on the meeting, to be held at 7 pm on Tuesday, July 13, in Coudersport, will be announced. The Susquehannock State Forest in Potter and McKean counties is unique, in that the state does not own or control the mineral rights on roughly half of the forest’s 262,000 acres. Private interests also own the mineral rights on the vast majority of state game lands and state park property. This aspect is rarely mentioned by the media. Additionally, DCNR has leased thousands of acres to energy companies. Last year’s auction resulted 11,000 more acres in Potter County being leased to Seneca Resources and Penn Virginia Corp.

The State House passed HB 2235, which would impose a three-year moratorium on drilling on state lands. No action is imminent in the Senate. HB 2235 would require DCNR to monitor and assess the impact of the leases on plants, wildlife, air quality, tourism, aesthetics and quality of life. According to DCNR, several thousand wells are coming on state forest land over the next decade, regardless of what transpires with HB 2235.

In 2009, the state legislature agreed to allow money to be taken from the Oil and Gas Lease Fund and transferred to the General Fund. Previously, the fund could only be used for recreation and conservation expenses. Some $300 million was transferred in 2009. DCNR has since finalized a lease agreement under which Anadarko Petroleum has paid $120 million to access 32,896 acres that are surrounded by tracts of land already leased. The commonwealth will not have to make any additional state forest land available to drillers in 2010. The newly leased acres cover 11 tracts where Centre, Clinton and Lycoming counties meet. 
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Secretary Quigley: ‘Don’t Burn The Furniture To Heat The House’

Pa. Dept. of Conservation and Natural Resources Secretary John Quigley recently appeared on Pennsylvania Cable Network to discuss issues surrounding state forest land management and natural gas production. Many of the policies that he discussed will have a direct impact on Potter and Cameron counties. Secretary Quigley’s comments are summarized here:
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We have about 2.2 million acres of state forest land. Some 700,000 of those acres are currently leased for gas exploration, and literally all of the remaining unleased state forest land is very sensitive environmentally. To do any further large-scale leasing to generate money is going to negatively impact the future of the forest. It’s going to compromise all of the values that we try to balance, and it will certainly compromise the environmental health of the forest.

If citizens don’t take an active interest, we will see a degradation of Penn’s Woods the likes of which is unprecedented in the history of the state. We could lose the balance between resource extraction, timber generation, recreation, aesthetics, environmental protection, rare and endangered species protection, habitat, hunting and fishing.

Consider that, for a Marcellus well, an operator needs to clear anywhere from five to 10 acres for a wellpad. He needs to cut roads and to clear forest land for pipelines, gathering lines and settlement ponds. That’s a big physical disturbance of the land which impacts all of the other uses of the state forest.

We are trying to be as scientifically driven as we possibly can in understanding what the impacts of this could be and how much of the public lands should be available for this exploration. Any over-reliance on the public lands is a threat to their sustainable management.
When the budget agreement was reached last year, it was a two-year deal with some leasing of state forest land as a one-time fix to get the state over the hump, as it was dealing with a very severe fiscal situation. But now there are proposals in the General Assembly to continue to rely on the state forest to generate revenue. That would compromise the sustainability of the forest.

The forest products industry in this state employs 70,000 people and almost 90% of the sustainably harvested timber in Pennsylvania comes from the state forest. So if we are not able to manage the state forest in a sustainable manner, those jobs are at risk.

We certainly have an enormous tourist economy in Pennsylvania and a lot of it is based on the outdoor recreation opportunities that the state forest provides. If we lose the balance, we’re going to compromise the state’s tourism economy. There are communities and counties across the state who are basing their economic development planning on access to, and preservation of, natural resources in the state forest.
If we are able to strike a proper balance with Marcellus Shale, Pennsylvania will be a huge winner. We’ve done our share with the public lands to support the state in a difficult economic climate. But if we go further and continue to rely on the state forest to balance the state budget, we are essentially burning the furniture to heat the house. It’s not good management.
Anyone with news or other information to share should contact Public Education Committee members: Paul Heimel (paulheimel@yahoo.com), Curt Weinhold (cwphoto@zitomedia.net) or  Mary Anne Heston (hestonmt@hotmail.com). Potter County’s website, pottercountypa.net, features a Marcellus Shale/Natural Gas section, which includes a record of the Task Force, links to numerous information sources and details of coming events. 

